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General Fund Information

Fund Structure
Region
Currency
Asset Class
Portfolio Manager
Headline Fee
Initial Fee
Distribution Frequency
Launch Date
Minimum Lump Sum Investment
Risk Rating
Net Asset Value (NAV)
Assets Under Management (AUM)

CIS
Kenya
KES
Fixed Income
Jackline Onyango
2.0%
5.0%
Semi-annually
May 19, 2005
100000
Medium-Low
11.19
481,254,937

Fund Objective

The primary objective of this Fund is to outperform a regular short-
term money market investment over time. The Fund aims to provide
maximum income and relative capital stability from a portfolio of
Kenyan interest-bearing investments. It aims to pay out a high level
of income without putting the investor’s money at undue risk,
although there will be a degree of price fluctuation caused by
movements in the bond market.

Risk Rating

Low Medium High

Gross Performance (%)

**

1 Month 3 Months 6 Months 1 Year 2 Years* 3 Years* 5 Years*

Fund 0.21 1.39 3.51 10.59 10.19 11.11 11.56

Benchmark** 0.27 1.80 5.16 11.62 11.80 12.61 12.61

Value Add -0.06 -0.42 -1.65 -1.03 -1.62 -1.50 -1.05

*Annualised FTSE NSE (80%), 91-day T-Bill (20%)

Issuer Exposure (%)

Central Bank of Kenya 78.7

The Co-operative Bank of Kenya 9.7

Equity Bank 5.2

AA Kenya Shilling Fund 2.7

NCBA Bank Kenya 2.1

AA Kenya Enhanced Yield Fund 1.6

Stanbic Bank Kenya -0.0

Sector Allocations (%)

Asset Class Breakdown (%) Region Breakdown (%)



Portfolio Manager Commentary

The Kenya National Treasury revised economic growth in 2020 to 0.6% on the back of deep contraction in the second quarter. They
forecast a strong rebound in 2021 of 6.4% supported by low base effect in 2020 and continued reopening of global economies. They also
expect public debt service to worsen year on year moving forward from about 0.8 trillion in 2019/20 to kes.0.9 trillion this year and to
kes.1.2 trillion in 2023/24. Treasury has however, successfully pursued debt service suspension initiatives from Paris club, China and G20
countries in the short term reducing pressure on yields. 

In the month of February 2021, the overall year-on-year inflation stood at 5.78 percent an increase from 5.69 in January 2021 while the
consumer price Index (CPI) increased by 0.7 percent month-on-month. This was attributed to an increase in all indices i.e. Food and non-
alcoholic beverages index, housing, water, electricity, gas and other fuels index as well as transport index which increased by 1.01
percent, 0.43 percent and 2.33 percent respectively. The increase occurred on the back of a rise in prices of food, diesel, petrol and
kerosene. 

International oil prices have been on an upward trajectory during the month of February following the significant decline in United States
(U.S.) crude oil production arising from Polar Votex, which resulted in freezing temperatures in parts of the U.S such as Texas where
wellheads and pipelines froze. Murban oil, the Kenya Benchmark, price has also been increasing largely reflecting the ongoing global
supply cuts and increased demand pressures on the back of continued reopening of major economies. 

The Kenya shilling has remained relatively stable against the US dollar during the month of February 2021. The shilling continues to face
pressure due to the high dollar demand from importers as business activities pick up, however from the potential boost in official reserves
from the expected facilities i.e. IMF, World Bank as well as the planned Eurobond issue it should remain stable. 

In the fixed income space, the Treasury bill auctions were undersubscribed in the first two weeks of February, which in turn changed on
the back of increased liquidity supported by government payments which partly offset tax remittances. The Central Bank of Kenya (CBK)
opened a tap sale of fixed bonds FXD1/2013/15 and FXD1/2012/20 in a bid to raise Kes.18billion. They recorded a low demand with
CBK receiving Kes.11.2B worth of bids and accepting Kes.10.9Bn. 

Equity markets recovered during the month with the NSE All share Index (NASI) and NSE 20 gaining 8.66% and 2.38% year to date. This
reflects the gradual economic recovery from the COVID -19 restrictions and increase foreign net inflows into the market with Safaricom,
ABSA Bank Kenya and Stanbic receiving most of the flows during the month. The top gainers in February constituted of BAT Kenya (20.5
percent), BT Group (18.4 percent) and Sameer Africa (16.7 percent) which recently got back into the tyre business.

Disclaimer

Unit trusts are generally medium to long term investments. The value of units, and any income derived therefrom may go down as well as
up and past performance is no indication of future growth. In certain circumstances the Manager may be required to suspend the
redemption of units. All information and opinions provided are of a general nature and are not intended to address the circumstances of
any particular individual or entity. We are not acting and do not purport to act in any way as an advisor or in a fiduciary capacity. No one
should act upon such information or opinion without appropriate professional advice after a thorough examination of a particular situation.
We endeavour to provide accurate and timely information but we make no representation or warranty, express or implied, with respect to
the correctness, completeness of the information and opinions. We do not undertake to update, modify or amend the information on an
accuracy or frequent basis or to advise any person if such information subsequently becomes inaccurate. Any representation or opinion
is provided for information purposes only.


