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Objective 

The primary objective of this Fund is to provide long-term capital growth with 
moderate investment risk and a reasonable level of current income. It aims to 
consistently out-perform the market and to offer investors diversification out of 
the pula. 

 

Performance 

Performance figures are net of management fees and based on the daily 
repurchase prices, which are geometrically linked on a daily basis. 

Cumulative Performance 

 
Annualised Performance (net) 

 1 year 2 year 3 years 

Fund 3.41 % 5.40 % 2.29 % 

Benchmark 5.58 % 10.36 % 7.20 % 

Excess return -2.17 % -4.96 % -4.92 % 

    

Risk Std. dev annualized    

Fund 6.19 %  7.91 % 

Benchmark 7.41 %  8.36 % 
  

   
 

Risk 

Low  Medium  High 

     
  

   

  

Fund Details 

Portfolio Manager Peter Jarvis, Nlume Modise,  

Fund Type International - Balanced 

Currency Botswana Pula 

Benchmark MSCI World - 65% , FTSE 
WGBI - 25% , USD LIBID - 10%  

Inception Date 15 December 1998 

Fund Size BWP 44 355 059 

NAV BWP 3.43 

NAV Inception BWP   

Minimum Lump Sum 
Investment 

BWP  1 000 

Minimum Monthly 
Investment 

BWP  200 

Initial Fees 5.00% 

Annual Management Fees 1.00% 

Income Distribution April and October 

Fund Domicile Botswana 
 

   

    

Holdings   

Geographical Allocation  Top 10 Holdings 

  

  Weight (%) 

ISHARES MSCI WORLD ETF 
 

11.84% 

Colchester Global Fund Class A 'USD' 
 

8.74% 

Prism Income Fund (USD) Class 10A 
 

7.52% 

IEMO Ishares IV Plc Ishs Edg Msci EUR Momn Fac Ucits ETF 
Acc 
 

5.81% 

ISH-CORE S&P 500 ETF 
 

3.91% 

Technology Select Sector SPDR 
 

3.82% 

SCB HRMS 
 

3.64% 

Bloomberg Barclays International Treasury Bond ETF 
 

3.55% 

Fixed Deposit Barclays Bank 
 

3.44% 

Fixed Deposit CFC Stanbic Kenya 
 

3.15% 

  
 

Asset Allocation  Sector Allocation 
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Outlook  

Global equity markets have had a dismal start to 2020 with the MSCI World Net Total Return Index dropping 21.05% in USD. The equity markets suffered as investors 
continue to assess the likely impact of the COVID-19 pandemic to the global economic backdrop. Recent data shows China's industrial output contracted at the 
fastest pace on record in the first two months of this year and urban unemployment hit its highest rate ever in February, implying nearly 5 million people lost their 
jobs in a month. However, the imposition of harsh containment methods has halted the spread of the virus, at least temporarily, and the economy is now gradually 
recovering. As other countries impose similar quarantine measures, we are starting to see an even sharper jump in unemployment. US initial unemployment claims 
rose by 3.3 million in the week ending March 22 – nearly five times the previous record. 

Global policymakers' reaction to the COVID-19 shock has been prompt and has been mighty. Given the limited easing potential of conventional monetary policy, 
fiscal stimulus has taken centre stage. According to recent estimates, the global fiscal response is so far adding up to some USD 5trn, or about 7% of global GDP. 
Indeed, governments' net borrowing requirements growing on an unparalleled scale would risk putting long-dated bond yields under significant upward pressure. 
In order to prevent a toxic economic recession/higher, bond yields combination, global central banks have resolved to boost net asset purchase programs on an 
equally large scale. Because one lesson from the past decade's QE cycles is that investors are unwilling to stand in the way of massive QE flows, which has so far 
proven an effective strategy offsetting cheapening bonds. 

The key question for investors is what will the economy look like after the pandemic has peaked and current restrictions lifted.  Will economic growth rebound 
strongly back to normal or recover slowly and remain relatively depressed? Will inflation rise or fall? Although it is difficult to predict with any certainty when 
economies will begin their path to recovery, it is likely that consumption patterns will change for the near future. Even after restrictions are lifted, demand for 
anything that requires face-to-face transactions or large crowds is likely to remain weak. 

On the corporate front, very few companies have quantified the impact of the pandemic on their earnings, and it is likely to be weeks before the scale of the impact 
is certain. As a guide, the Flash Eurozone PMI released at the end of March stood at 31.4, which suggests that a contraction is underway that could see global 
corporate earnings almost halving in the next 6 months. Many companies have shed labour to reduce costs and cut operational leverage. However, breaking up 
teams of workers will hinder the ability of companies to bounce back after the end of the pandemic. Multinational companies started looking to move their supply 
chains away from China before the COVID crisis as the US-China trade dispute escalated during 2018 and 2019. Now because of the widespread and severe 
disruptions to global supply chains resulting from the pandemic, they are likely to move even faster. Initially, shifting supply chains to countries other than China 
will be less efficient and more costly for companies. That could force companies to boost their prices or take a hit to their profit margins. However, the sear most 
likely short-term problems as companies readjust to a new post-pandemic normal. Technologies that can help to keep supply chains cost efficient while making 
them more reliable by bringing them home (or closer to home) are sure to be post-pandemic winners. 

Strategy 

The Fund is made up of a balanced portfolio investing in stocks, bonds, and cash outside of Botswana. The assets are managed by leading investment managers with 
outstanding track records of performance and low risk within each asset class. The Fund provides long-term investors witha combination of high returns from 
equities, moderated by the lower risk of bonds and cash. The underlying assets are highly diversified across all major markets and the Fund’s returns increase as the 
pula weakens (and vice versa) against the dollar, euro and sterling. 

 

 

Contact us 

African Alliance Botswana Limited 
 
Physical Address 
African Alliance House 
Plot No 50361 
Fairgrounds Office Park 
Gaborone 
 
Postal Address 
P. O. Box 2770 
Gaborone 
506 
 
Tel +267 364 3900 
Fax +267 318 8956 
info@africanalliance.bw 
www.africanalliance.com 

 

 

Disclaimer  
The following information is important and you should read this information if you are unclear at any time as to the purpose of this document. Although information 
in this document has been obtained from sources believed to be reliable, African Alliance does not represent or warrant its accuracy, and such information may be 
incomplete or condensed. All estimates and opinions in this document constitute our judgement as of the date of the document and may be subject to change 
without notice. African Alliance will not be responsible for the consequences of reliance upon any opinion or statement contained herein or for any omission. This 
document is for the private use of African Alliance and may not be reproduced or disclosed, in whole or in part, to any other person without our prior written 
permission. The value of investments and the income derived from them can fall as well as rise, and past performance does not guarantee or predict future 
performance. Investment products may be subject to investment risks, involving but not limited to, currency exchange and market risks, fluctuations in value and, 
where applicable, possible loss of principal invested. The manner in which this document is distributed may be restricted by regulation or law in certain countries and 
persons who come into possession of this document should inform themselves of and observe any restrictions. This document does not constitute an offer to sell, 
solicit or offer to buy any investment product, and is not intended to be a final representation of the terms and conditions of any product. The investments mentioned 
in this document may not be suitable for all recipients and you should seek professional advice if you have any doubts. Clients should obtain legal and/or taxation 
advice suitable to their particular circumstances. 

 

 


