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African Alliance SICAV 
 
 

General Information 
 
African Alliance SICAV (the “Company”) is an umbrella investment Fund with variable capital (société d'investissement à 
capital variable) incorporated under the form of a société anonyme in the Grand Duchy of Luxembourg. It qualifies as an 
undertaking for collective investment in transferable securities ("UCITS") under Part I of the 2010 Law, as amended. 
 
The Company’s financial year ends on 31 December of each year. 
 
The audited financial statements contained herein present the financial information of the following Sub-Fund as at 31 
December 2017: 
 
Sub-Fund Launch Date
African Alliance SICAV – Global Equity Fund 26 June 2015 
 
The Annual General Meeting of Shareholders of the Company is held at the registered office of the Company in Luxembourg, 
or at such other place in Luxembourg as may be specified in the notice of the meeting, on the last Friday of the month of May 
each year at 11 a.m.. 
 
Copies of the prospectus and the financial statements of the Company are available by writing to the Company at the 
following address: 
 

State Street Bank Luxembourg S.C.A. 
49, Avenue J.F. Kennedy, 

L-1855 Luxembourg 
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African Alliance SICAV 

Management report for the year ended 31 December 2017 

Financial and economic environment 

Global equity markets performed strongly over the course of 2017 with the MSCI World Index returning 
20.11%. Investor sentiment was buoyed by the continuation of a synchronized upswing in global 
economic growth, further signs of corporate profit recovery and supportive monetary policy. 

In 2017 global stock exchanges attracted the largest number of listings since the financial crisis, with a 
US resurgence and a record number of Chinese deals belying concerns that companies are shunning 
public ownership. Almost 1,700 groups floated in 2017, a rise of 44 per cent over 2016 and the most IPOs 
since 2007. In the US, companies raised USD49bn, double the USD24bn of listings in 2016, which was 
the worst year for IPOs in more than a decade. 

At the stock level, several competition rulings against large tech companies have raised questions about 
whether the sector is heading for tighter regulation. In the EU, there is greater scope and willingness to 
pursue what competition authorities see as potential abuse of market dominance. While the EU can – and 
will probably continue to – extract cash via fines, its existential threat to FAANG-type stocks remains 
low. Should these political considerations emerge in the US, this threat might increase. 

On the economic front, a combination of declining unemployment and rising core inflation could put 
pressure on Central Banks to tighten policy more than markets expect. However, financial markets are 
complicating this task, sending mixed signals about views on the state of the economy implied by the 
flattening of the yield curve and skepticism on rate rises. The Fed, facing the challenge of falling 
unemployment and higher core inflation, in our view is likely to raise rates 4 times next year, a 100bp 
move, to 2.5%. EZ and US core inflation have moved in opposite directions this year. This partly reflects 
lower inflation in parts of the US inflation basket that are more sensitive to developments in the business 
cycle and vice versa in the EZ. If these trends continue, they might challenge both central banks’ ability to 
pursue their current strategy. Higher core inflation could force the ECB to adjust its policy stance. We 
expect the ECB to end QE in 2018 and raise rates by 100bp in 2019. 

In the commodity space, OPEC and allied non-cartel producers extended their 1.8 million bpd production-
cut agreement at the group’s November Vienna meeting. The pact, scheduled to expire at the end of 
March 2018, will now run through the end of 2018. In addition, Libya and Nigeria, who were previously 
exempt from the production cuts out of recognition of unrest within those countries, agreed to output caps 
which exceed their current production levels. 

In the political arena, Prime Minister Shinzo Abe and his ruling Liberal Democratic Party won a 
resounding victory in October’s election in Japan. Stocks rallied to the highest level in 21 years and 
posted 16 straight sessions of gains, on renewed hopes that the economic reforms first introduced in 2013 
to halt three decades of deflation and known as “Abenomics” will continue. 

One of the big themes of 2017 was the extent to which markets ignored geopolitical developments, 
including the surprise sophistication of North Korea’s nuclear program and the heated rhetoric from 
President Trump. However, trade tensions which were on the backburner last year, despite Trump’s 
protectionist rhetoric during the election campaign, could intensify in the coming weeks. US 
administration officials, reported Trump is preparing to unveil aggressive trade actions against China and 
other economic competitors. 
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African Alliance SICAV 

Management report for the year ended 31 December 2017 (continued) 

After a benign 2017, we think 2018 has the makings of a more volatile year for financial markets. We 
think global growth is near a peak and will slow in 2018 (3.5% to 3.3%) as Chinese growth cools and 
global real M1 growth has already turned down sharply. A pick-up in capex and US tax cuts could help 
fend off the slowdown but a further acceleration from here looks unlikely. Ahead of the expected 
contraction of central bank balance sheets later this year, ‘excess liquidity’ has become less supportive of 
risk assets. We believe that active stock picking will be a major component of investment returns.  

Investment Policy of the Fund 

The Global Equity Fund seeks to achieve capital appreciation by investing principally in a concentrated 
portfolio of equity securities of corporate issuers listed, domiciled or conducting a significant part of their 
business in developed and emerging market countries. Our investment process utilizes a proprietary stock 
ranking tool that draws on the combined valuation metrics used by ‘Value’, ‘Growth’ and ‘Momentum’’ 
fund managers, to focus the investment universe. 
 
In addition, our subsequent active fundamental research overlay focuses on companies we believe are 
beneficiaries of transformational earnings streams, pioneers in structural growth or are fundamentally 
mispriced and present cyclical opportunities. Portfolio construction comprises three areas of focus to 
generate excess alpha: Strategic alpha, based on long-term/core “buy and hold” positions, tactical alpha, 
aimed at capitalizing on stocks that exhibit specific medium term business catalysts, and optionality – 
significant potential risk-reward asymmetry. 
 
The Fund invests across the market capitalization spectrum and is benchmark agnostic with a typical 
active share of 80 – 95% against the MSCI World. 
 

Performance 

In 2017, the Fund delivered a return of 17.29% net of all expenses which was slightly behind the 20.11% 
of its MSCI World benchmark.  It should be noted that the benchmark enjoys an advantage of not having 
any drag on in its return from costs.  The Fund did, however, fare well against the Global Sector average 
performance. Until the end of the third quarter, the Fund had been performing ahead of its benchmark but 
suffered from its positioning in the final quarter of the year.  
 
Supporting returns at the sector level, was our positioning in Financials, Information Technology, and 
Healthcare. The former continues to benefit from a growing acceptance that a more aggressive 
normalization of interest rates is the likely course for 2018 in developed markets. A hastier tapering of 
Quantitative Easing by the ECB, driven by a supportive economic and inflationary backdrop, should help 
EZ banks gain further ground. 
 
In the Healthcare sector Motif Bio (UK) and Futura Medical (UK) rebounded strongly following a period 
of lackluster performance. The latter announced that it is making good progress in commercial 
discussions in connection with the out-licensing of MED2002 and negotiations are at an advanced stage 
with a number of potential commercialization partners. It is expected that an out-licensing agreement will 
be finalized during the first half of 2018 before the commencement of the first Phase III study.  
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African Alliance SICAV 

Management report for the year ended 31 December 2017 (continued) 

Elsewhere, our Energy names were supported by the oil price gains. The fourth quarter saw Brent trade at 
a 2-year high of $67 and the market moving from contango to backwardation for the first time in years. At 
the stock level, SDX Energy (Canada/UK) performed well following the announcement of solid progress 
being made with their drilling programs in both Morocco and Egypt. The success of their well results 
should allow them to accelerate their new customer acquisition activities and increase their forecast gas 
sales.  
 
Detracting from returns were our holdings in Rakuten (Japan) and Revolution Lighting Technology (US). 
The latter suffered from the hurricane activity, mid-year, in Texas which impacted its multifamily lighting 
revenue and led to the slippage of a number of its Energy Source division projects. Management believes 
this negative impact is short-term. On a positive note the company was awarded its first US Navy contract 
and now expect to receive a second and larger contract in 2018. We believe the company to be 
considerably undervalued against both peers and the market, and remain fully committed to our 
investment thesis. Rakuten pulled back on news that it will enter the mobile network operator business 
which was not well received by the market. The company currently has a virtual network (using other 
carriers’ hardware) and the market is cautious on the CAPEX requirements that this move will entail. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Note: The figures stated in this report are historical and not necessarily indicative of future performance. 
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African Alliance SICAV 
 
Statement of Net Assets as at 31 December 2017 

The accompanying notes form an integral part of these financial statements. 

 

  

African Alliance 
Global Equity 

Fund Combined

Notes USD USD

          

 Assets  

 Current Assets  

Market value of investments  2.3 20,692,955 20,692,955

Cash at bank  2.1 1,183,382 1,183,382

Dividends receivable  4,795 4,795

Formation expenses  4.5 16,707 16,707

Other assets  6,056 6,056
 Total Assets      21,903,895 21,903,895

 Liabilities  

 Current Liabilities  

Other payables and accrued expenses  119,188 119,188
 Total Liabilities   119,188 119,188
 NET ASSETS      21,784,707 21,784,707

Number of shares outstanding 

Class I (USD) 227,458.347

Net asset value per share 

Class I (USD) 95.77
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African Alliance SICAV 
 
Statement of Operations for the year ended 31 December 2017 

The accompanying notes form an integral part of these financial statements. 

 

  

African Alliance 
Global Equity 

Fund Combined

Notes USD USD

          
Income 

Net dividend income 155,893 155,893

Total Income 155,893 155,893

Expenses 

Investment manager fees 4.2 153,355 153,355

Management company fees 4.1 44,445 44,445

Professional fees 4.4 64,373 64,373

Administration and depositary fees 4.3 106,108 106,108

Taxe d’abonnement 3 1,633 1,633

Director’s fees, insurance and expenses 4.7 29,384 29,384

Amortization of formation expenses 4.5 7,774 7,774

Other expenses 4.5 45,409 45,409

Total Expenses 452,481 452,481

 

Net Investment (loss) (296,588) (296,588)

Net realised gain on investments 665,099 665,099

Net realised gain on foreign currencies 93,686 93,686

Net change in unrealised appreciation on investments 1,753,402 1,753,402

Net change in unrealised appreciation on foreign currencies 670 670

Net Result of Operations for the year 2,216,269 2,216,269
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African Alliance SICAV 
 
Statement of Changes in Net Assets for the year end 31 December 2017 

The accompanying notes form an integral part of these financial statements. 

 

  

African Alliance 
Global Equity 

Fund Combined

USD USD

  
Net assets at beginning of the year 12,529,986 12,529,986
Net Investment (loss) (296,588) (296,588)

Net realised gain on investments 665,099 665,099

Net realised gain on foreign currencies 93,686 93,686

Net realised profit for the year 462,197 462,197
 
Proceeds from subscription of shares 7,438,452 7,438,452

Payments for redemption of shares (400,000) (400,000)

Net proceeds from shares transactions 7,038,452 7,038,452
 
Net change in unrealised appreciation on investments 1,753,402 1,753,402

Net change in unrealised appreciation on foreign currencies 670 670

Net assets at the end of the year 21,784,707 21,784,707
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African Alliance SICAV 
 
Statement of Changes in Shares Outstanding for the year end 31 December 2017 

The accompanying notes form an integral part of these financial statements. 

 
   African Alliance Global Equity Fund 

    
Number of shares outstanding as at 1 January 2017 153,467.217
Number of shares issued             78,226.175
Number of shares redeemed      (4,235.045)
Number of shares outstanding as at 31 December 2017         227,458.347
 
   
 
 
 
 
 
 
 
 
Statistical Information 
As at 31 December 2017 
 
 

 

As at 31 
December 

2015 
 

(in USD) 

As at 31 
December 

2016 
 

(in USD) 

As at 31 
December 

2017 
 

(in USD) 

   

African Alliance SICAV – Global Equity Fund 
 

Class I (USD) 

Net assets 
  

14,621,276 
   

12,529,986  
  

21,784,707 

Net asset value 
per share 

  
84.54 

   
81.65  95.77 
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African Alliance SICAV 
 

African Alliance SICAV - Global Equity Fund 

Statement of Investments 

As at 31 December 2017 expressed in USD 
 

The accompanying notes form an integral part of these financial statements. 

Investments Currency Shares 
Market value 

in USD 
% of net

assets 
Transferable securities and money market instruments admitted to official exchange listing or dealt in on another 
regulated market. 

Common Stocks 

Australia 

Tlou Energy Ltd. GBP 2,750,000 469,658 2.16 

Canada 

Eco Atlantic Oil & Gas Ltd. GBP 550,000 190,653 0.88 

Kinross Gold Corp. USD 52,000 224,640 1.03 

Manulife Financial Corp. CAD 185 3,871 0.02 

Points International Ltd. USD 65,000 668,850 3.07 

Potash Corp of Saskatchewan, Inc. CAD 28,860 593,807 2.73 

Denmark 

Novo Nordisk A/S DKK 7,930 427,809 1.96 

France 

Credit Agricole S.A. EUR 26,745 443,193 2.03 

Europa Corp. EUR 41,000 51,694 0.24 

Maisons du Monde S.A. EUR 15,375 696,952 3.20 

Germany 

Continental AG EUR 1,950 526,968 2.42 

Deutsche Bank AG EUR 25,000 476,568 2.19 

H&R GmbH & Co KgaA EUR 20,700 362,906 1.67

Infineon Technologies AG EUR 10,000 274,203 1.26 

Mutares AG EUR 26,287 505,047 2.32

Japan 

CyberAgent, Inc. JPY 15,200 593,697 2.73

Istyle, Inc. JPY 70,800 553,076 2.54 

Nintendo Co., Ltd. JPY 1,255 458,885 2.11 

Rakuten, Inc. JPY 44,350 406,492 1.87 

Sompo Holdings, Inc. JPY 8,000 309,916 1.42 

South Africa 

Taste Holdings Ltd. ZAR 1,332,453 72,112 0.33 

United Kingdom 

BowLeven Plc. GBP 965,071 407,969 1.87 

Futura Medical Plc. GBP 990,000 398,419 1.83 

Horizon Discovery Group Plc. GBP 173,705 563,951 2.59 

ITV Plc. GBP 101,086 226,311 1.04 

Motif Bio Plc. GBP 805,000 446,475 2.05 
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African Alliance SICAV 
 

African Alliance SICAV - Global Equity Fund 

Statement of Investments 

As at 31 December 2017 expressed in USD 
 

The accompanying notes form an integral part of these financial statements. 

Investments Currency Shares 
Market value 

in USD 
% of net

assets 
Transferable securities and money market instruments admitted to official exchange listing or dealt in on another 
regulated market (continued). 

     

Common Stocks (continued) 

United Kingdom (continued) 

SDX Energy, Inc. GBP 690,000 518,036 2.38 

Victoria Oil & Gas Plc. GBP 922,414 630,137 2.89 

United States 

Alphabet, Inc. USD 505 531,967 2.44 

AMAG Pharmaceuticals, Inc. USD 21,675 287,194 1.32 

Amphion Innovations Plc. GBP 6,732,125 159,370 0.73

Apple, Inc. USD 4,225 714,997 3.28 

Bank of America Corp. USD 20,400 602,208 2.76

CBS Corp. USD 5,400 318,600 1.46 

Citigroup, Inc. USD 9,890 735,915 3.38 

Corning, Inc. USD 20,122 643,703 2.95 

Facebook, Inc. USD 2,502 441,503 2.03 

FireEye, Inc. USD 40,300 572,260 2.63 

Flex Ltd. USD 21,500 386,785 1.78 

Gilead Sciences, Inc. USD 5,389 386,068 1.77 

Home Depot, Inc. USD 1,600 303,248 1.39 

Melinta Therapeutics, Inc. USD 2,400 37,920 0.17 

Ohr Pharmaceutical, Inc. USD 85,500 159,030 0.73 

Revolution Lighting Technologies, Inc. USD 113,360 372,954 1.71 

Spectrum Brands Holdings, Inc. USD 5,360 602,464 2.77 

Wal-Mart Stores, Inc. USD 3,600 355,500 1.63 

Whirlpool Corp. USD 2,350 396,304 1.82 

Total for Common Stocks 19,510,285 89.56 
 
Depositary Receipts 

United States 

Bitauto Holdings, Ltd.-ADR USD 8,500 270,300 1.24 

Total for Depositary Receipts 270,300 1.24 
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African Alliance SICAV 
 

African Alliance SICAV - Global Equity Fund 

Statement of Investments 

As at 31 December 2017 expressed in USD 
 

The accompanying notes form an integral part of these financial statements. 

Investments Currency Shares 
Market value 

in USD 
% of net 

assets 
Transferable securities and money market instruments admitted to official exchange listing or dealt in on another 
regulated market (continued). 

Closed-End Funds     

Guernsey     

Tetragon Financial Group, Ltd. USD 35,091 473,728 2.17 

     

Total for Closed-End Funds   473,728 2.17 

     

Warrants     

United Kingdom     

Motif Bio, Plc. USD 25,000 100,000 0.46

United States     

Bank of America Corp. USD 32,000 68,480 0.31 

Sears Holdings Corp. USD 14,972 5,240 0.02 

     

Total for Warrants   173,720 0.80 

     
Total for transferable securities and money market instruments admitted to 
official exchange listing or dealt in on another regulated market. 20,428,033 93.77 

     

Other transferable securities 

     

Common Stocks 

Guernsey 

Atlas African Industries Ltd. GBP 8,269,356 10,627 0.05 

Ireland 

San Leon Energy Plc. GBP 763,387 254,295 1.17 

     

Total for Common Stocks   264,922 1.22 

     

Total other transferable securities   264,922 1.22 

Total Investments in securities 20,692,955 94.99 

Other Assets/(Liabilities) 1,091,752 5.01 

NET ASSETS 21,784,707 100.00 
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African Alliance SICAV 
 
Notes to the financial statements as at 31 December 2017 

 

 
Note 1 - General information 
 
1.1 The Company 

 
African Alliance SICAV (“the Fund”) is an umbrella investment Fund with variable capital (société d'investissement à 
capital variable) incorporated under the form of a société anonyme in the Grand Duchy of Luxembourg. The Fund qualifies 
as an undertaking for collective investment in transferable securities ("UCITS") under Part I of the Law of 17 December 
2010 on undertakings for collective investment, as amended. 
 
1.2 The Fund 
 
As at 31 December 2017, the Fund has one active Sub-Fund: 
 

 African Alliance SICAV – Global Equity Fund (the “Sub-Fund”)  
 
1.3 Investment Objectives and Policy 
 
The investment objective of African Alliance SICAV – Global Equity Fund is to achieve capital appreciation by investing 
principally in a concentrated portfolio of equity securities of corporate issuers listed, domiciled or conducting a significant 
part of their business in developed and emerging market countries. 
 
The Sub-Fund expects to achieve this objective by investing mainly in equity securities listed or traded on recognised 
exchanges primarily, but not exclusively in developed and emerging countries. The Sub-Fund may also invest in American 
Depository Receipts (“ADR”) and Global Depository Receipts (“GDR”) that are eligible investments for UCITS within the 
meaning of Article 41 (1) of the 2010 Law. 
 
The Investment Manager’s investment philosophy is to mainly invest in equities and equity-linked instruments with a 
medium to long-term investment horizon bias. Where the opportunity arises, the Investment Manager may trade in the 
instruments to enable the Sub-Fund to benefit from potential upside. 
 
1.4 The Shares 
 

 African Alliance SICAV – Global Equity Fund  
 
African Alliance SICAV – Global Equity Fund currently offers three Classes of Shares: 
 

Share class name Launch Date 
Class C (USD) – Accumulating Shares Not launched 
Class I (USD) – Accumulating Shares 26 June 2015 
Class M (USD) – Accumulating Shares Not launched 

 
Class I is available to institutional investor and Class C to retail investor. Class M is available to certain investors, which at 
the time the relevant subscription order is received, are clients or affiliates of the Investment Manager.  
 
Note 2 - Accounting policies 
 
The accounts of the Fund have been prepared in accordance with the Luxembourg regulations relating to UCITS. The 
significant accounting policies used are detailed as follows: 
 
2.1 Cash and other liquid assets 
 
Cash and other liquid assets are valued at their face value. 
 
2.2 Base currency 
 
The reference currency of the Fund is the USD.  
 
The value of assets denominated in a currency other than the reference currency of the Sub-Fund shall be determined by 
taking into account the rate of exchange prevailing at the time of the determination of the NAV. 
 
African Alliance SICAV – Global Equity Fund is denominated in USD, the base currency, and all the assets and liabilities 
are valued in the base currency. 
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African Alliance SICAV 
 
Notes to the financial statements as at 31 December 2017 (continued) 

 

 
Note 2 - Accounting policies (continued) 
 
2.3 Valuation of investments in securities 
 
The value of Transferable Securities, Money Market Instruments and any financial assets listed or dealt in on a stock 
exchange of an EU Member State (“Member State” as defined  in the Prospectus is a member of the European Union (EU) 
or a state that is a contracting party  to the agreement that created the EU) or non-EU Member State or dealt on a Regulated 
Market, or on any Other Regulated Market shall be based on the last available closing, or settlement price in the relevant 
market prior to the time of valuation, or any other price deemed appropriate by the Board of Directors. Where such securities 
are quoted or dealt on more than one stock exchange or regulated market (whether a Regulated Market or an Other 
Regulated Market), the Board of Directors may, at its own discretion, select the stock exchanges or regulated markets where 
such securities are primarily traded to determine the applicable value. 
 
The value of any assets held in the Sub-Fund’s portfolio which are not listed, or dealt in on a stock exchange of a non 
Member State, or on a Regulated Market or on any Other Regulated Market of a Member State, or of a non Member State, 
or, if, with respect to assets quoted or dealt in on any stock exchange, or dealt in on any such regulated markets, the last 
available closing, or settlement price is not representative of their value, such assets are stated at fair market value, or 
otherwise at the fair value at which it is expected they may be resold, as determined in good faith by or under the direction of 
the Board of Directors. 
 
2.4. Foreign Currency Translation 
 
The following exchange rates (against US Dollars) were used to convert the investments denominated in currencies other 
than US Dollars: 
 

1 USD = CAD 1.252950 
1 USD = DKK 6.200400 
1 USD = EUR 0.832778 
1 USD = GBP 0.739235 
1 USD = JPY 112.650000 
1 USD = ZAR 12.380000 
  

2.5 Derivative instruments 
 
The Sub-Fund may also use derivatives such as options, futures, forwards and swaps as a substitute for direct investment. 
Derivatives may be used for the purposes of hedging and/or efficient portfolio management of the Sub-Funds.  
 
Note 3 - Taxation of the Fund 
 
The following summaries are based on the Fund's understanding of the law and practice in force in Luxembourg at the date 
of these financial statements. As shareholders will be resident for tax purposes in various jurisdictions, no attempt has been 
made to summarise the tax consequences for every jurisdiction which may be applicable to investors subscribing for, 
purchasing, holding, exchanging, selling or redeeming shares. These consequences will vary in accordance with the law and 
practice in force in the relevant shareholder's country of citizenship, residence, domicile or incorporation and with his or her 
personal circumstances. Hence no shareholder should solely rely on the following guidance when determining the tax 
consequences of investing in the Company's shares. 
 
It is the responsibility of shareholders or prospective shareholders to inform themselves of the possible tax consequences of 
subscribing for, purchasing, holding, exchanging, selling or redeeming shares in the light of the laws of the country relevant 
to their citizenship, residence or domicile and of their personal circumstances and to take appropriate professional advice 
regarding exchange control or other legal restrictions relating thereto. Shareholders and prospective investors also should 
bear in mind that levels and bases of taxation, as well as tax authority practices, may change and that such changes may 
have, depending on the countries, retrospective effect. 
 
LUXEMBOURG 
 
The Fund is not liable to any Luxembourg tax on profits or income, nor are dividends paid by the Fund liable to any 
Luxembourg withholding tax. 
 
The Fund is, however, liable in Luxembourg to a subscription tax (taxe d’abonnement) of 0.05% per annum of its net asset 
value, such tax being payable quarterly on the basis of the value of the net assets of the Fund at the end of the relevant 
calendar quarter. This tax rate is reduced to 0.01% per annum for Classes of shares reserved to institutional investors within 
the meaning of Article 174 of the 2010 Law.  
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African Alliance SICAV 
 
Notes to the financial statements as at 31 December 2017 (continued) 

 

 
Note 3 - Taxation of the Fund (continued) 
 
In addition, the value of the Sub-Fund(s)' assets represented by units held in other Luxembourg undertaking for collective 
investment shall be exempt from this tax, provided such units have already been subject to this subscription tax. 
 
No stamp duty or other tax is payable in Luxembourg on the issue of shares. 
 
No Luxembourg tax is payable on the realised or unrealised capital appreciation of the assets of the Fund. 
 
Subject to the provisions of the Savings Directive and the Law, non-resident shareholders are not subject to any income, 
withholding, estate, inheritance or other taxes in Luxembourg. 
 
Note 4 - Significant agreements  
 
4.1 Management company fees 
 
In consideration for the management company services provided to the Fund, the Management Company is entitled to 
receive a management company fee of a percentage of the net assets of the relevant Class ("Management Company Fee"). 
This fee will be accrued on each Valuation Day and is payable monthly in arrears out of the assets of the Sub-Fund. 
 
The Management Company is entitled to receive a fee from the Class C (USD), the Class I (USD) and the Class M (USD) 
Accumulating shares of up to 0.07% per annum per Sub-Fund (with a minimum of EUR 20,000 per annum per sub-fund). 
For the additional performance of investment compliance services, the Management Company charges an additional fee of 
€7,500 per annum per Sub-Fund. 
 
4.2 Investment Management/Advisory fees 
 
In consideration for the investment management/advisory services provided to the Company, the Investment Manager is 
entitled to receive from the Company an investment management/advisory fee calculated as an annualized percentage of the 
net assets of a share class of a percentage as detailed in the Prospectus. 
 

Class of Shares Class C (USD) Class I (USD) Class M (USD) 

Investment Management fee – Maximum 1.5% p.a. 1.0% p.a. 0% 
 
4.3 Administrator and depositary fees 
 
a) Administration fees 
 
For its services as Administration Agent, Registrar and Transfer Agent and unless otherwise agreed for a specific Sub-Fund, 
State Street Bank Luxembourg S.C.A receives an annual fee, based upon a reducing scale, of up to 0.08% p.a., depending 
upon the value of the Company’s net assets. This fee is calculated and accrued on each Valuation Day and is payable by the 
Company monthly in arrears. The Fund has appointed State Street Bank Luxembourg S.C.A. (the ‘Administrator’) as its 
Administrator, Domiciliary, Paying, Registrar and Transfer Agent. 
 
b) Depositary fees 
 
For its services as Depositary, State Street Bank Luxembourg S.C.A. receives an annual safekeeping fee ranging from 0.10% 
to 0.51% of the NAV of the assets attributable to the relevant Class of Shares Fund. The fee payable to the Depositary shall 
be accrued as of each Valuation Day and paid monthly in arrears. 
 
4.4 Professional fees 
 
Professional fees comprise the audit fees, the legal fees and any other fees related to the chartered corporate and secretarial 
services vendors. 
 
4.5 Operating and Administrative Expenses 
 
The Fund bears all of its ordinary operating expenses (“Operating and Administrative Expenses”) including but not limited 
to formation expenses such as organization and registration costs; the Luxembourg asset-based taxe d’abonnement up to the 
maximum rate referred to under “Taxation” (“taxe d’abonnement”); fees and other reasonable out-of-pocket expenses 
incurred by the Fund and its Board of Directors; and expenses; specific risk and investment compliance monitoring, ongoing 
registration and listing fees, including translation expenses; and the costs and expenses of preparing, printing, and 
distributing the Prospectus, the KIIDs, financial reports and other documents made available to Shareholders. Operating and 
Administrative Expenses do not include Transaction Costs and Extraordinary Expenses (as defined below). 
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Note 4 - Significant agreements (continued)  
 
4.5 Operating and Administrative Expenses (continued) 
 
Any Director who is not director, officer or employee of the Investment Manager will be entitled to receive remuneration 
from the Fund as disclosed in the annual financial statements of the Fund. 
 
The Fund’s formation expenses and the expenses relating to the creation of new Sub-Funds may be capitalized and 
amortized over a period not exceeding five years, as permitted by Luxembourg law. The new Sub-Funds will also bear a 
respective part of the expenses with respect to the formation of the Fund as a whole. In addition, any value added tax 
(“VAT”) associated with any fees and expenses will be charged to the Fund. 
 
4.6 Transaction costs 
 
The Sub-Fund bears the costs and expenses of buying and selling portfolio securities and financial instruments, collateral 
management fees, brokerage fees and commissions, interest or taxes payable, and other transaction-related expenses. Those 
fees are included in the cost of the securities. 
 
Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial asset or 
financial liability. An incremental cost is one that would not have been incurred if the entity had not acquired, issued or 
disposed of the financial asset or liability.  
 
For the year ended 31 December 2017, the Sub-Fund incurred transaction costs as follows: 
 

 African Alliance 
SICAV – Global 

Equity Fund (USD) 
Purchase and sales 

transaction fees 36,627 

 
4.7 Independent director fees 
 
Any independent director of the Fund will be entitled to receive remuneration from the Fund. The fees paid after tax to each 
independent director for the year ended 31 December 2017 were as follows: 
 

 GBP 
Lester Petch 6,804 
  
 EUR
Kevin Ryan 7,429 

 
The aggregate fees (including ‘Administration des Contributions Directes’) paid to Directors of the Fund amounted to USD 
21,763. The exchange rate that has been applied for the conversion was the prevailing spot exchange at the time when the 
fees or expenses were paid to Directors. 
 
Note 5 – Changes in the Schedule of Investments 
 
The list of movements in investments composition of the Sub-Fund of the Fund for the financial period may be obtained free 
of charge at the Company’s registered office. 
 
Note 6 – Subsequent events 
 
There have been no significant events between the end of the reporting period and the date of approval of this report by the 
Board of Directors. 
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Supplementary Information to Shareholders (unaudited) 
 
 
Risk Management: 
 
African Alliance SICAV – Global Equity Fund uses the commitment approach to monitor and measure global exposure in 
accordance with CSSF Circular 11/512. 
 
As at 31 December 2017, the Fund held no derivative instruments. 
 
 
Remuneration Policy: 
 
The management company has adopted a remuneration policy pursuant to applicable laws and regulations with the objective to 
ensure that its remuneration structure is in line with its interests and those of the collective investment schemes it manages and to 
prevent risk-taking which is inconsistent with the risk profiles, rules or articles of incorporation or management regulations of the 
collective investment schemes it manages.  
 
Details of the remuneration policy of the management company, including the persons in charge of determining the fixed and 
variable remuneration of staff, a description of the key remuneration elements and an overview of how remuneration is 
determined, is available at: 
 
 http://www.mdo-manco.com/about-us/legal-documents.  
 
With respect to the financial year ended 31 December 2017 (as of that date, the management company had a headcount of 57 
employees), the total fixed and variable remuneration paid by the management company to its employees amounted to EUR 
3,966,032 and to EUR 775,776 respectively. The total remuneration paid by the management company to senior management and 
members of its staff whose actions have a material impact on the risk profile of the collective investment schemes managed 
amounted to EUR 2,683,915. The remuneration committee of the management company has reviewed the implementation of the 
remuneration policy and has not identified any deficiency in that respect. Moreover, the remuneration policy updates performed 
in the course of the financial year ended 31 December 2017 were not material in nature and mainly related to organisational 
changes. 
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