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General Fund Information

Fund Structure
Region
Currency
Asset Class
Portfolio Manager
Headline Fee
Initial Fee
Distribution Frequency
Launch Date
Minimum Lump Sum Investment
Risk Rating
Net Asset Value (NAV)
Assets Under Management (AUM)

CIS
Eswatini
SZL
Money Market
Grant Torlage
0.75%
-
Monthly
June 29, 1999
10000
Low
1.00
1,916,778,796

Fund Objective

The African Alliance Eswatini Lilangeni Fund aims to provide an
attractive level of income while preserving capital. The Fund may
only invest in money market instruments with a maturity of less than
12 months and the weighted average duration of the portfolio may
not exceed 90 days. The Fund is ideally suited to investors that
want to have access to short-term liquidity while earning a
competitive yield.

Risk Rating

Low Medium High

Gross Performance (%)

**

1 Month 3 Months 6 Months 1 Year 2 Years* 3 Years* 5 Years*

Fund 0.49 1.57 3.43 7.77 8.17 8.31 8.35

Benchmark** 0.35 1.16 2.64 6.20 6.79 6.94 7.07

Value Add 0.15 0.41 0.79 1.57 1.38 1.37 1.27

*Annualised STeFI Index

Issuer Exposure (%)

Central Bank of Eswatini 17.2

Nedgroup 8.2

Standard Bank South Africa 7.8

ABSA 7.8

Investec 7.8

Select 6.7

Cadiz Asset Management 5.4

SwaziBank 5.3

Standard Bank Eswatini 5.3

Nedbank South Africa 5.2

Sector Allocations (%)

Asset Class Breakdown (%) Region Breakdown (%)



Portfolio Manager Commentary

The inflation rate in Eswatini remained unchanged in August at 3.9%. Inflation continues to be driven by rising prices for miscellaneous
goods and services; and transport, clothing and footwear. Within the inflation basket, these rising prices were counteracted by
decreasing rates of education, where tertiary education contributed to the decreased index in this category. In South Africa (SA), the
annual inflation rate slowed to 3.1% year-on-year in August from 3.2% in July. This figure came in slightly below the consensus analyst
forecast of 3.2%. The South African Reserve Bank’s (SARB) headline consumer price inflation forecast averages 3.3% in 2020, which is
below the midpoint, and is lower than previously forecast. 

The SARB’s Monetary Policy Committee (MPC) and the Monetary Policy Consultative Committee (MPCC) in Eswatini both voted to keep
rates on hold at their respective meetings at month-end. This leaves the total rate cut in 2020 at 3% for SA and 2.75% for Eswatini. The
repo rate is at 3.5% in SA and prime lending rate at 7%. In Eswatini the discount rate is 3.75% and prime rate is 7.25%. 

Moody’s has sent a warning over South Africa’s shrinking tax base. In a research note published on 10 September, the agency cited
government’s June supplementary budget review, which projected a decline in main budget revenue to 22.6% in GDP in 2020. Moody’s
cited that the loss in revenue will likely be more severe than the fall in economic activity. The smaller tax base stemming from lockdown
measures, job losses and lower confidence accounts for the vast majority of revenue shortfall. The ratings agency said that the revenue
shortfall will further complicate the supplementary budget’s target debt stabilization by 2023. 

The Eswatini Stock Exchange (ESE) saw little change during the month as liquidity remained low. Only one counter moved as Inala
Capital’s share price increased +4% from E1.25 to E1.30 bringing the market cap to E 93.6 million; the All Share Index ended at 453.24.
The Johannesburg Stock Exchange (JSE) closed in the red as it followed the trend of global markets downward. At month-end, the yield
on the benchmark government bond (R186) due in 2030 was down 4bps at 9.445%. 

The rand strengthened marginally to close at R16.59 against the dollar.

Disclaimer

Unit trusts are generally medium to long term investments. The value of units, and any income derived therefrom may go down as well as
up and past performance is no indication of future growth. In certain circumstances the Manager may be required to suspend the
redemption of units. All information and opinions provided are of a general nature and are not intended to address the circumstances of
any particular individual or entity. We are not acting and do not purport to act in any way as an advisor or in a fiduciary capacity. No one
should act upon such information or opinion without appropriate professional advice after a thorough examination of a particular situation.
We endeavour to provide accurate and timely information but we make no representation or warranty, express or implied, with respect to
the correctness, completeness of the information and opinions. We do not undertake to update, modify or amend the information on an
accuracy or frequent basis or to advise any person if such information subsequently becomes inaccurate. Any representation or opinion
is provided for information purposes only.


